Foreign investment and economic growth has been a central theme of the development literature in the past two decades. In fact it has witnessed marked changes in the global organization of industry with far-reaching effects for the evolving patterns of integration of developing countries into the world economy. The relationship between industrialization and trade-orientation, due to foreign investment across economies and regions, are thus the emerging issues. Incidentally, the precise consequences of these developments have not yet been fully analysed or understood. This has been the case for both large economies such as India and China and relatively small ones such as those of the Caribbean. Interestingly, India and China have often been compared in terms of their performances in the development literature. These comparisons can indeed be quite enlightening, given the similar challenges faced by the two countries in the late 1940s, and the different routes they have taken in addressing these challenges. In recent time Foreign Direct Investment (FDI) and economic growth has been a common focus of comparison between India and China. Studies on the Caribbean, on the other hand, reveal an interesting contrast due to its close geographic proximity to the developed economies. Even then these studies still reveals many characteristics of developing countries due mainly to the Caribbean's inherent internal structure and a few policy failures. The immense diverse pictures with many distinct pursuits in India, China and the Caribbean thus enable us to analyse the subject from different perspectives and offer great opportunities for study. Needless to say the promised resources of social services, education, health, infrastructure and housing -among other things -may not be compatible with the respective countries' current domestic savings rate.
The selection of focus here revolves around three specific objectives: discussing the idiosyncrasies beyond rational economic choices that determine the inflows of foreign investment; examining the various facets of inflows of FDI in India, China and the Caribbean; and revealing the insights of local and foreign firms' behaviour as they compete on an emerging level playing field. It is also definitely being argued that long-term growth prospects of these developing countries will hinge on their ability to exploit population, innovation, investment and higher education.
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Introduction

The growing importance of FDI
The last two decades have witnessed unparalleled changes in the global organization of industry with far-reaching effects on the evolving patterns of integration of developing countries into the world economy. Much of this has been caused by relatively high rates of growth of international trade and investment flows -much higher than that of world Gross Domestic Product (GDP). Accordingly, foreign direct investment and economic growth has emerged as one of the central themes of development literature in the past two decades.
FDI affects resource allocation in several ways. The presence of MultiNational Corporation (MNC) affiliates may affect capital accumulation, industrial structure and performance, trade propensity and many other structural characteristics of the host economy. Thus it is natural to assume that MNCs do influence, at least to some extent, the observed patterns of industrialization and trade-orientation in host countries. This has been the case, for example, in the larger Latin American economies, South East Asian countries and more recently in the context of India, China and the Caribbean.
Measurement of FDI
FDI figures of different countries are not directly comparable because many developing countries do not follow the International Monetary Fund (IMF) guidelines completely in compiling and reporting FDI data (IMF, 1993) . According to the guidelines, FDI consists of the sum of (a) new equity purchased or acquired by parent companies in overseas firms they are considered to control (including establishment of new
